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AN ORDINANCE relating to economic development: authorizing the Central Area
Capital Func - -gram: amending the 1995 Budget to reallocate 1994 and 1995
Community Development Block Grant ("CDBG") funds from the Department of
Housing and H:unan Services to the Office of Economic Development for Central
Area development: approving expenditure of the balance of the City of Seattle’s
1991 HUD Special Grant for economic development activities in the Central
Aren: and authorizing amendments to the City of Seattle's 1994 CDBG Final
Statemen! and the 1993 Consolidated Plan.

WHEREAS Ordinance 113736. adopted by the Seattle City Council on August 5. 1991.
authorized The City of Seattle to enter into agreements with the U.5. Department
of Housing and Urban Development ("HU "} and to accept a grant award for a
Central Area Neighborhood Development opecial Purpose Grant (the "Grant"):
and

WHEREAS. the work program devel- . for the Grant included the creation of a
community capital fund for assisting in the physical redevelopment of the Central
Area: and

WHEREAS. Resolution 28815, adopted by the Seattle C ity Council on January 2. 1994,
recognized the Central Area Action Plan, and adopted the City's Response 1o said
plan: and

WHEREAS. a component of the City Response to the Central Area Action Plan included
a requirement that OED develop a leveraged capital fund pool to facilitate
effective use of 1he Central Arca Opportunity Grant in implementing the Action
Plan: and

WHEREAS. the Directors of the Office of Economic Development and the Department
of Housing and Human Services. in consultation with the community. have
developed a capital fund program which is responsive o development needs
identified in the Central Area Action Plan: NOW. THEREFORE

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. The Director of the Office of Economic Developmient ("OED
Director”) is authorized. for and on behalf of The City of Seattle. to establish the Central
Area Capital Fund Program ( the “Program"). in accordance with the Program
description and Policies atiached as Exhibit A. to act as the representative of the City in
connection with the Program: and to take such other actions as may be necessary or
appropriate to implement the Program and to comply with applicable regulations of the
United States Depariment of Housing and Urban Development.
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Section 2. For tho purposes of implementing the Prograin, as described in
Section 1. and in Exhibit A, the balance of the City's Central Area Neighborhood
Development Special Grant shall oe used for funding the C entral Area Capital Fund
Program. The City Council approves such use or the remaining balance, arnounting (o
approximately FIVE HUNDRED AND FORTY TWO THOUSAND AND NO/100
DOLLARS ($ 542.000) as consistent with the appropriation of such 1991 Special grant
Funds in Ordinance 115736 from the Special Grants Sub Fund (17820) of the Housing
and Community Development Revenue Sharing Fund. The condition in Section 3 of
Ordinance 115736 that a resolution be adopted regarding the use of funds is deemed
satisfied by this Ordinance.

Section 3. The Mavor or Director of Housing and Human Servives is hereby
authorized to amend the 1994 CDBG Final Statement to establish an activity within the
Economic Development Service Area identified as "Central Area Capital Fund Program”
and to reprogram to such program the sum of up to ONE HUNDRED AND FORTY
THOUSAND AND SIXTY EIGHT AND NO/100 DOLLARS (5 140.068) from activities
in the Housing and Housing Services Service Area ( Log # C703 - Central Area
Development ).

Section 4. The Mayor or the Director of Housing and Human Services is
hereby authorized to amend the 1995 Consolidated Plan 10 establish an activity within the
Economic Development Service Area identified as "C entral Area Capital Fund Program”
and to reprogram to such program the sum of up to ONE HUNDRED AND TWENTY
FIVE THOUSAND AND NO/100 DOLLARS ($ 125,000) from activities in the Housing
and Housing Services Area ( Log # C703 - Central Arca Developmeni Organizations ).

Section 5. The 1995 Annual Budget is hereby amended as follows:

A. The expenditure authority in the Housing and C ommunity Development
Revenue Sharing Fund. also referred to as CDBG Fund 17810, for the Department of
Housing and Human Services. is reduced by the amount of TWO HUNDRED SIXTY
FIVE THOUSAND AND SIXTY - EIGHT DOLLARS ($ 265.068.00). which amount
includes ONE HUNDRED AND TWENTY FIVE THOUSAND DOLLARS
(S 125.000.00) appropriated in the 1995 Budget plus the amount of ONE HUNDRED
AND FORTY THOUSAND AND SIXTY - EIGHT DOLLARS ($ 140.068.00) of
expenditure authority in such Fund in the 1994 Budget for the Department of Housing
and Human Services. which amount was unexpended and therefore carried forward to
1995 but was not included in the amounts set forth in the 1995 Adopted Budget.

B. The expenditure authority in the Housing and C ommunity Development
Revenue Sharing Fund for the Executive Department. Office of Economic Development,
is hereby increased by TWO HUNDRED SIXTY FIVE THOUSAND AND SIXTY -
FiGHT DOLLARS (8 263.068.00).

C. The increased expenditure authority in the Executive Department, Office
of Economic Development pursuant to this Section shall be used for capital projects.
grants. and loans in the Central Area to be made or administered directly by the City or
through nonprofit agencies. all as part of the Program authorized in Section 1 of this
Ordinance.

All necessary appropriations are hereby made and all necessary transters authorized to
carry out the intent of this Section.

(]
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Section 6. The OFED Director is hereby authorized. for and on behalf of the
City. to enter into and modify contracts with the agencies described in Exhibit A, the
Central Area Development Association (CADA), the Local Initiatives Support
Corporation (LISC) . the Washington Community Development Loan Fund (WCDLF)
and the Washingten Association for Con.munity Economic Development (WACED), and
to take such other actions and execute and deii ver such other documents as shall be
reasonably necessary or appropriate to carry oui the intent of this Ordinance.

Section 7. Any act pursuant to the authority and prior to the effective date of
this ordinance is hereby ratified and confirmed.

Section 8. This ordinance shall take effect and be in force thirty (30) days
from and afier its approval by the Mayor; but if not approved and returned by the Mayor
within ten (10) days after presentation, it shall take effect as provided by Municipal Code
Section 1.04.020.

Passed by the City Council the 2/ 4# day of QUM 1995, and signed by
me in opeu: session in authentication of its passage this day of ?:a-%( 1995.
—

Va

(

Preside/nf%t’thc City Council —

Approved by me this i day of . 1995.

/%WM%

I\ﬁ)mlfm B. Rice. Mayor

Filed by me this ;3 day of A%M.mos.

(SEAL)

Exhibits:
A. Central Area Capital Fund Program Summary

W
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RECEIVED omp
JUN 23 1995
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City of Seattle

Executive Departmeni—

-~

Utnce of Ecene e Development

June 19, 1995

To: Courcil President Jim Street
Seattle City Council

VIA: Tom Tierney, Director
Otfice of Management and PlanninT

From: Carol Dickinson, Director WD

SUBJECT: REQUESTED LEGISLATION
CENTRAIL AREA CAPITAL FUND PROGRAM

Enclosed 15 an ordinance requesting City Council authorization to establish the Central Area
Capital Fund Program. For the past year. the City. through the Office of Economic
Development, has been working to develop a base of community development organizations in
the Central Area which could become a force in redeveloping the community and implementing
housing and commerci:l development goals o the Central Area Action Plan. In order to
better ensure their success in redevelopment. JED and DHHS, in conjunction with the Local
Initiatives Support Co-poration (LISC) and the Washington Association for Community
Economic Development (WACED) have been working to develop a capital fund for their use in
acquiring and developing real estate. Without access to funding resources, it would be
unreasonable to exper t community organizations to undertake real estate activities which are
critical to the revitalization of the Central Area.

A key intent of the Fund has been 10 leverage the City of Seattle's 1991 HUD Special Grant
(targeted to economic development activities) as well as CDBG funds previously used by the
Central Area Public Development Authority (CAPDA) to create such a development fund. An
outline of the Central 4rea Capital Fund Program is attached.

OFD is requesting legis'ation that estabtishes the program and utilizes $812.068 of federal
resources (CDBG & Spezial Grant) 1o leverage a $1.487.068 fund for real estate development.
To better administer the Frogram, ‘his legisiation t-ansfers previous CDBG allocation from
2HHS to OED. OED wil! then develop appropriate agreements with community organizations,
the Loca! Initiatives Suppor “orporation (LISC) and the Washington Association for
Community Economic Developme st (WACED).

Thank you for your consideration of this legislation Please feel free to contact me or Chuck
Derew. a1 684-0208,. if there are questions regarding the program.
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CcDh
7728/95: V7
CENTRAL AREA CAPITAL FUND
Program Description and Policies
1. OVERALL MISSION STATEMENT

The overall mission of the Central Area Capital Fund Program (CA CF} is to promote

the coordinared redevelopment of Seattle’s Central Area commu qgh
centralized delivery of techitical assistance and financing for pit; veloprent
projects aimed at the provision of affordable housing and econon.. ialization

within the Central Areq.

GOAL

7]

To support the ability of community-based. non-profit development erganizations
1o engage in the effective revitalization of the Central Area community and to
enhance their cape. ‘tv to continue revitalization efforts in the future.

—

2. To create a source of project finarcing that can be used by Central Area
community development corporations to implement the physical development
goals of the Central Areq Action Plan.

3. To promote cooperation and cour.is_.ition aniong various organizations concerned
with revitalization of the Central Area.

4. To blend the resources of various public and private financing systems into a
single system which is responsive to the community redevelopment needs and
projectrrealities of the Central Area.

5. To remove blight. stimulate economic development and provide a mix of housing
opportunities within the Central Arca community.

6. To create a permanent source of project financing for community-based

devclopers in the Central Area.
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Central Area Capital Fund
Program Description

Page 2

II.

GENERAL PROGRAM DESCRIPTION

OVERVIEW

The CENTRAL AREA CAPITAL FUND program includes three major activity ares, as
follows:

I.

Commercial Facade Improvement Program

This program provides matching funds for community-based development
organizations in the Central Area to sponsor facade improvements by private
Lusinesses and/or commercial property owners in the Central Area. The program
will fund materials only with labor and any required permit costs being paid by
the private party. Funding support from the Local Initiatives Support Corporation
(LISC) will assist the Central Area Contractor's Plan Center in working with area

projects.
Project Pre-Bevelopment Financing

This program provides pre-development financing to Central Area CDC's to
evaluate development feasibility or to conduct due diligence and/or acquire site
control. Examiples of eligible activities for funding include financial feasibility
studies. market analyses, appraisals, preliminary design and environmental
assessments.

Community Equity Fund

This program provides {unding for Central Area community development
corporations to provide equity in real estate development projects. Funds are
structured as short-term subordinated loans which can be converted to a grant
depending on the scurce and level of secured permanent financing. Organizations
can seck funds for property acquisition. architectural/zngineering tees or other
coinponents of project equity.
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Central Area Capital Fund
Program Description
Page 3

If1. FINANCING PARTICIPANTS
The following organizations are participants in funding the Central Area Capital Fund.
1. The City of Seattle - Office of Economic Development (OED)

Will provide the bulance ot the City's HUD Special Grunt for the Central Area. The
balance remaining is $ 542.000. OED will continue to seek other federal funding
sources. such as Community Development Block Grant (CDBG) and Ecenomic
Development Administration (EDA) funds to increase funding for Central Area projects.

+3JI10N

2. The City of Seattle - Department of Housing and Human Services (DHHS)

Will provide CDBG funds to increase the pre-development funding available through the
Washington Community Development Loan Fund (WCDLF) for commercial and/or
mixed use development and to fund the Commercial Facade Improvement Program.
Some funds will also be used to continue th. project development funds for Central Area
organizations available through the Washington Association for Community Economic
Development (WACED). These funds are used to develop projects to qualify for
WCDLF. The City Council will transfer $ 265.068 in 1994 and 1995 CDBG funds to the
Office of Economic Development to administer the program. The Housing and
Community Services Division will continue to provide access to housing finance
resources for appropriate projects.

3. The Local Initiatives Support Corporation (LISC)

LISC will provide funds through the Neighborhood Community Development Initiative
(NCDI) and its other community development programs. LISC will also provide
operating support for the Central Area Contractor’s Pian Resource Center and will
provide up to $ 600.000 in development credits. 1.ISC also provides staffing for the
Washington Community Development Loan Fund (WCDLF). Due to its financial and
administrative participation in these community development efforts, LISC will function
as the initial project reviewer for requests for the Community Equity Fund.
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4. The Washington Association fr: Community Economic Development OWACED

WACED is a state-wide. non-profit corporation formed 1o support the development of
community development organizations. WACED established and operated the
Washington Community Development Academy and in 1994 utilized EDA funding
through the Office of Economic Development to manage a project consulting fund for
Central Area organizations. With this program WACED will continue to provide
organizational development technical assistance. board development training and project
development advanced training.




-

Central Area Capital Furd
Program Description

Page 4

3.

Washington Community Development Loan Fund (WCBLE)

WCDLF is a non-profit corporation estabiished by WACED. LISC and the Washington
reinvestment Allianee to provide a comprehensive system of predevelopment financing
for housing, community and economic development throughout Washington State.
WCDLF also seeks to link other existing programs into a coordinated supgort system for
community-based development. WCDLF currently has approximately $ 1,796.177 in
funds available for lending in the Seattle / King County area. Most of those funds are
testricted to housing development. With support from the Central Area Capital Fund
WCDLF will have funds targeted directly te the Central Area and to commercial and
mixed use development. Eligible activities for pre-development funding include land
acquisition option payments. environmental assessments, preliminuiy design and
financial feasibility studies. Funds will be provided as recoverable loans but car be
structured as grants if desired.

A funding sur.mary for the Central Area Capital Fund includes:

LISC/

Program Category City Fuuds WCDLY Funds TOTAL
Commercial Facade Program $ 100,000 S 75000 $ 175,000
Pre-Development Financing S 165068 § 0, 3 165.068
Project Construction Financing ) 0 S 600.000 $ 600,000
Community Equity Fund S 5342000 3 0 $ 542,000

TOTALS S 807,668 S 675,000 $1,482,068
.- Currenily, WCDLF has approx.inately $ 1,796,177 available in 1995,

Projects in the Central Area are eligible for those funds. The above budget
doesn’t provide a matching figure because WCDLF is not holding a set  amount
of funds for the Central Area except for funds provided fiom the  Cenmral Areq Capital

Frnd,
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Central Area Capital Fund
Program Description

Page s

Iv.

ADMINISTRATION

The City of Seattle - Office of Economic Des :lopment will work with the Central Area
Development Association {C.". DA) to admuister the Central Area Commercial Facade
Impiovement Program. CADA nas finalized an administration agreement with other
Central Area development organizations tc administer the prn. sram and will work further
with the Unified Community Economic Development Association (UCEDA) to involve
the Central Area Contracto: s> Plan Resource Center in supporting the specific
coastruction developn:.nt needs of busines=es and pruperty owners.

The City of Seattle's Office of Economic Development (OED) will contract with the
Washington Community Development Loan Fund (WCDLF) to administer the Project
Pre-Development Financing Program and to assist in administering the Community
Equity Fund. OED will also expand its contract with the Washington Association for
Community Economic Development (WACED) to maintain its Central Area organization
and project development fund.

COMMUNITY REVIEW

Organizations apply ing for funding through the Central Area Capital Fund should
evidence the support of the Central Area Action Plan -- Implementation Team (CAAP-
IT). CAAP-IT will review projects with commuzuty developmen. corporations to
determine their consistency with the goals and objectives of the Central Area Actiny
Plan_ and provide an advisory recommendation 10 the Director of the Office of Economic
Develoment.

wn
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Central Area Capitai Fund
Program Description
Page 6

VL PROGRAM POLICIES AND PROCEDURES

The following are the program policies and procedures for the Central Area Capital Fund,

1. Commercial Facade Improvement Program

The purpose of this program is to assist private business owners and/or commercial
property owners to improvz the appearance of commercial spaces or properties in the
Central Area.

*30110N

N

Funds may be used for exterior facade improvements. awnings, painting. landscaping and
other improvements which will significantly enhance the appearance of the exterior of the
commercial building.

Public funds may only be used to reimhurse applicants for the actual cost of materials
used for the exterior improvements. Public funds may not be used for labor costs and
any required permit costs.

Match Requirement: To every degree possible. applicants must match the public
funding on a doilar per dollar basis (1:1). Costs eligible for
the maich inclede labor costs, in-kind labor estimates,
permil expenses, eic,

Selection Process:  The Central Area Development Association (CADA) will work
with th2 Central Area Action Plan -- Implemeniation Team
(CAAP-IT) and other Central Area development organizations to
¢stublish a Steering Committee to review applications for funding.
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Upon Steering Commitice review, CADA will submit a project
recommendation and funding summary for review and approval by
OED. Upon OED approval. funding will be allocated to the
project. Upon completion of the impros ements, CADA will certify
their completion and invoice OED to reimburse eligible expenses.




Central Area Capita! Fund
Program Description
Page 7

Seleetien Criteria: The Steering Committee will evaluate proposed projects according
to these six(6) criteria (not all criteria need to be met by a project ):

1. The project will improve the appearance of a commercial
or mixed use structure within an existing business district
in the Central Area as defined by the Central Area Action

Plan.

2. The property/business owner has signed an agreement to
maintain the property, including landscaping and trash
removai after the funded improvements are completed.

*32IL0N

3. The project will contribute 1o the creation or maintenance
of retail or office space for other businesses that strengthen
the economic base of the Central Area.

4. The project’s budget is reasonable, decumented and there is
a writien commitment to provide the necessary funding tc
complete the entire improvement prior to reimbursement
from the Fund.

w

The project’s design has been developed or reviewed by a
professional architect or designer; or Environmental
Works. or complies with an overall design plan, if any, of
the community.

6. The project will either increase the benefit resulting from
recent investment in the area, or will likely stimulate
further private investment in the immediate area.
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Application Process: Eligible business owners and/or propeity owners must submit an
application to CADA that describes the project (drawings and
sketches are preferred), a summary of and documentation of
improvement costs and a letter confirming a commitment to
maintain the improvement and provide the necessary funds to
complete the improvement. Business owners (tenants) must
include written approval by the site’s legal property owrer
approving the application.

33ILON SIHL NVHL 3V

CADA will coordinate reviews by the Steering Committee and
provide a written summary for OED review. Upon approval by " ;
OED, CADA will provide a written confinmation setting forth -
funding terms and conditions for approval by the applicant.
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Project Pre-Development Financing

The City of Seattle will expand the resources available through the Washington
Community Development Loan Fund (WCDLF) that can be targeted to support project
pre-development financing in the Central Area. WCDLF offers loans as recoverable
financing in airounts up to $ 30,000 (and in some cases, up to $ 50,000) to cover eligible
predevelopment costs associated with housing and commercial development projects.
Funding support from the Central Area Capital Fund will be used to increase funding
available for commercial and/or mixed used development projects.

To be eligible for financing support, organizations agree to use their best efforts to
demeonstrate and achieve project feasibility in a timely manner and obtain bona fide
financing commitments within the specified loan term. In the event that demonstrated
best efforts do not result in financing commitments, WCDLF may consider conversion 1o
a grant and write off the resulting loss. With the expansion of funding through the
Central Area Capitai Fund, WCDLF may, under special circumstances, structure the
pre-development financing as a project grant. An outline of the WCDLF Program and
governance structure is attached to this program outline.

Predevelopment financing, through WCDLF, is made available according to the
following terms:

Eligibility: Applicant Crganizations must:

i. Be charitable and tox-exempt under Section 501 (c)(3)of
the Internal Revenie Code and registered in Washington
State as a non-profit corporation; or be a public authority or
pubiic corporation created pursuant to the Revised Code of
Washington.

2. Demonstrate that the intended development project is
within the organization's defined purpose.

Naximum Amount: $ 50,000 for Credit Committee Review.

Terms: Terms will be based on the schedule submiited with the
application. In general, terms are expected to be less than 15
months. unless external factors demonstrate the need for a longer
tem. The maximum term is three years. Al WCDLF financing
must be repaid upon closing of project financing and prior to the
start of construction unless structured otherwise.

+30I10N
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Cenirai Area Capital Fund
Program Description
Page 9

Origination Fee: § 375 for amounts up to § 10,000
$ 500 for amounts between $ 20,000 and $ 30,000
$ 1,000 for amounts in excess of $ 30,0060

Fees are payable upon loan closing (from proceeds included in the
predevelopment financing award).

Interest Rate: Interest will be at 0%, though an interest rate may be applied under §
special circumstances. =

o

Seurce of Repayment: The funds may be structured as a recoverable loan which vt
will be recovered from the proceeds of financing made —tm

available to the project from public and private sources. Tu » %

the degree that financing sources cannot recover these o

funds, WCDLF shall have the option to convert the loan to §

a grant. The agency may utilize this grant as an equity =

=z

=

contribution for purposes of financing.

I

In general, recoverabie loans provided for housing projects
may be recovered due 1o greater access to 100% financing
sources. Commercial and/or mixed use
(commercial/residential) projects may require conversion 1o
a grani due to the equity needs of financing sources.

In either case, WCDLF will not lock to the general assets of
any borrower for repayment except in the case of default, as
determined by the Board of Directors.

"INIWNI0G 3HL 40 ALITTYND 3HL 0L 3nQ S
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Disbursement: Funds will be tvpically disbursed in phases, based on
WCIY.F determinations of risk and the borrowers
incremental mitigation of risk through due diligence
discovery and reporting.

t
h.’.

Eligible Uses: Include, but are not limited to: site control costs (earnest
money). engineering studies and reports, marketing reports,
architectusal analyses, constriction cost estimates, legal
and/or accounting fees, appraisal fees, hazardous materials
surveys and testing, loan application fees, appropriate and
reasonable consulting costs, and permit application fees.
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Central Area Capitai Fund
Program Description
Page 10

Prohibited Uses:

Application Technical
Assistance:

Evibie Project:

Acquusition of property, relocation expenscs, general
operating and/or personnel costs of sponsor, project
management consultants (except as noted below),
developer fees and construction expenses.

In special cases, upon approval bv the WCDLF Bcard,
technical assistance and/or proje :t management expenses
may be funded through WCDLF. The Washington
Association for Community Economic Development
(WACED) will assume the lead role in the referral and
coordination of technical assistance services.

Housing development projects that demonstrate benefit
to either (1) very low income houscholds ( below 50% of
median income) or (2) low and/or moderate income

iouscholds (below 80% of median income) and are
consistent with the goals and objectives of the Central
Area Action Plan, and have been reviewed by

the Central Area Action Plan -- Implementation Team
(CAAP-IT) . All projects must be consistent with the City's
Consolidated Plan, which governs the use of CDBG funds.

Commercial and/or mixed use (commercial/residential)
projects which demonstrate benefit to the Central Arca
community and are consistent with the Central Area
Action Plan, and have been reviewed by the Central Area

Action Plan -- Implementation Team as consistent with that

Plan.

*30I10N
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Cential Area Capital Fund
Program Description

Page i1

Application Process:

Eligible organizations may submit WCDLF applications
via a two-stage process which inciudes pre-qualification of
the organization as Stage 1 and the project as Stage 2, or all
at one time. The two-stage process expeditcs consideration
of the application. OED may contract with WACED to
conduct the organizational pre-qualification review of
Central Area organizations to expedite WCDLF project
review.

Stage 1 - Pre-Application

Pre-application materials are required to determine the
organization's eligibility for the Program. These materials
include:

1. Corporate Articles and By-Laws or other
organization documents

2. Most recent audited financial statement (A-133 if

available)

IRS Letter Confirming 501(c)(3) status

Current Board of Directors List

Resumes of key staff

Brief narrative description which includes:

S s

a. The organization's history.

The organization's development experience.

c. The type of project being considered for
funding, and

d. Areas in which the organization would
benefit from technical assistance.

2

This material is kept on file so that only changes and
updates need to be provided at the time of any specific
project application.

Pre-qualified organizations are required to submit only
preject information at the time of application to WCDLF
for predevelopment financing. Organizations will be
required to amend and/or update material based on changes
within the organizations or if file material is over | year
old.

“INIWNJ0Q 3HL 40 ALITvVND 3HL 01 3Ina ST LI

JOI10N SIHL NVHL ¥V31D S$S37 SI 2Wvdd SIHL NI INIWNO0Q 3HL 41

IILON

3



Central Area Capital Fund
Program Description
Page 12

Stage 2 - Project Application

Application for pre-development financing include:

—

Project Cover Sheet.

2. Project, site and development team description.

3. Proposed predevelopment budget and preliminary
development budget, and operating pro forma.

4. Sources and terms and schedule for proposed
financing.

5. Development Schedule.

6. Board Resolution.

7. Evidence that local ofiiciais in DHHS - Houning

and Community Services Division and/or GED
have been consulted.

Upon receipt of the application, WCDLF witi acknowledge
receipt of matenals and confirm that the arplication appears

basically complete or advise if materials are missing.

Delay in completing the application m.y delay review and

processing of the application.
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3. Project Construction Finar ~ing
The purpose of this prog “de. from Puget Sound Local Initiatives Support
Corporation (LISC), c» - sapport for eligible projects through the
Neighborhood Commu. «ive (NCDI). LISC has up to $ 600.000
available for financing s.pp.-
Financing available through LISC is r.. . owing terms:
Maximum Amount: The maximum ava.. € 600,000. There

1S no maximum amount .

Terms: Terms will be based on a constructiv ‘ted
with the application. In general, financing .
match the construction process with a maximun.
24 monshs and shall be interest-only for the term ot ..
loan with a final payment due with permanent financing.

Interest Costs: The mazimum interest charge will be 5% regardless of loan
size or term.

Source of Repayment: The funds are structured as construction financing. Final
payments of loan principal will be recovered from
permancnt financing placed for the project.

IOTON:
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4. Community Equity Fund

The purpose of the Cemmunity Equity Fund is to increase the feasibility of retail,
commercial and/or mixed use projects in the Central Area. It provides financing to
eligible organizations to cover the acquisition costs o _roperty associated with
community economic development projects. It is designed to work in tandem with the
Project Pre-Development Financing Program and the Project Construction
Financing Program.

Project equity financing will be provided according to the following terms:
Eligibility: Applicant Organizations must:

1. Be charitable and tax-exempt under Section 501 (c) (2) of
the Interna; Revenue Code and registered in Washington
State as a non-profit corporation; or be a public authority or
public corporation created pursuant to the Revised Code of
Washington.

2. Demonstrate that the intended development project is
within the organization’s defined purpose.

Use of Funds: Acquisition of real property required for eligible housing,
comimercial and/or mixed use (commercial / residential) projects.
The Equity Fund is expected to be used in conjunction with other
private or public financing resources to development projects.

Feasibility: all projects are expected to demonsirate overall feasibility prior to
"a financing commitment being made.

Financing Position: The Equity Fund may be used as a first position loan but is
expected to be utilized more often as a second position loan.

Security: Financing will be secured by an appropriate position Deed of Trust
on the real estate which is acceptable to all parties including any
first position lender.

Term: Financing will be structured as 5-year loan and then converted to
equity for the organizatio: If the project is sold within that 5 year
period, the loan is recoverata.. Upon approval by the OED. the
loan may be converted to equity sooner

Fees: No fees will be charged to the organization.
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VIl

Interest:

Loan to Value:

Debt Cover Ratio:

Application:

EVALUATION

No interest will be charged to the organization.

The maximum Loan to Value (LTV) ratio for the combined
positions in a project receiving funding from the Equity Fund
shall be 125%, provided that the Equity Fund's loan and all prior
loans' LTV shall not exceced 100%.

1.00:1

Application may only be received from pre-approved organizations
and pre-qualified projects. The application requirements are:

1. Project Cover Sheet.

2. Preliminary Pro Forma.

3. Dc  opment Budget which includes a Sources and Uses
Analysis to the proposed loan.

4. Development Timetable and Critical Path.

5. Evidence of Site Control, and

6. Preliminary Commitment from a First Position Lender.

The Puget Sound Local Initiatives Support Corporation (LISC)
office. Washington Community Development Loan Fund
(WCDLF) staff, National Development Council (NDC) staff and
OFED /DHHS staff will review complete applications. Upon receipt
of the application package. LISC will acknowledge receipt of
materials and confirm that the submission is complete and ready
for review. Any missing materiais must be submitted within five
working days 10 avoid review delays.

The Loan Committee will review the materials and forward a
recommendation to the Direcior of the Office of Economic
Development for final approval.

The Central Area Capital Fund will be evaluated annually to determine the types and quality of
projects being supported by the Program. The City and its funding participanis may modify the
components to improve performance. correct deficiencies and to increase funding to successful
components. OED will provide a report on the use of the Fuunid as part of the City’s Overall
Response to the Central Area Action Plan which is conducted annually.

30I10N
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\FINANCING PARTICIPANTS
The*following organizatior. a1/ parucipants in funding the Ceniral Area Capital Fund.
. T he City of Seattle - Oifice of Economic Development (OED)

Will provide the balance of the City's HUD Special Grar for the Central Area. The
balance rcmammg is § 542,000. OED will continue to seek other federal funding
sources, such'as Community Development Block Grant (CDBG) and Fconomic
Development Administraticn (EDA) funds to increase funding for Central Area projects.

2. The City of Seattle - Departinent of Housing and Human Services (DHES)

Will provide CDBG funds to incrzase the pre-development funding avaiiable through the
Washington Community Development Loan Fund (WCDLF) for commercial and/or
mixed use development and io fund the Commercial Facade Improvement Program.
Some funds will also be used to cmnmuc the project development funds for Central Arez
organizations available through the Washington Association for Community Economic
Development (WACED). These funds are used to develop projects to qualify for
WCDLF. The City Council will transfer $ 265,068 in 1994 and 1995 CDBG funds to the
OfTice of Economic Devciépmcm to administer the program. The Housing and
Community Services Division will continue to provide access to housing finance
resources for appropriate projects.

3. The Local Initiatives Support Corperation (LISC)

LISC will provide funds through the Neighborhood Community Development Initiative
(NCDI) and its other community development programs. LISC will also provide
operating support for the Central Area Contractor's Plan Respurce Center and will
provide up ro $ 6G0.000 in deveiopment crcdﬂs .

N,

N\

N,

4. The Washington Association for Contmunity E"c,nnomic Devel?)pment (WACED

WACED will continue to utilize City CDBG funds 1o provide orgamzauonal
development technical assistance, board development training and prOJcbt development
advanced training.

N,

5. Washingion Community Development Loan Fund (WCuLF) N\

WCDLF will provide pre-development funding for eligibie projects and orgdnim‘(ions in
the Central Area. Elivuole activities for pre-development funding include land aﬂ.qm@uon
option payments, » wvironmental assessments, preliminary design and financial kasxbmt\
studies. Fund- ~1!l be provided as recoverable loans but can be structured as grants 3f
desired. :

+30110M
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CENTRAL AREA CAPITAL FUND
\ Program Description and Policies
L OVERALL MISSION STATEMENT

The overall mission of the Central Area Capital Fund (CACF) is to promote the
coordinated redevelopment of Seattle's Central Area community through centralized
delivery of techaical assistance and financirg for physical development projects aimed
at the provisioa of affordable housing and economic revitalization within the Central
Area,

GOALS

1. To support the ability of community-based, non-profit development organizations
to engage in the eflective revitalization of the Centtal Area community and to
cnhance their capacity 1o continue revitalization efiorts in the future.

2 To create a source of prbjccl financing that can be used by Central Area
community development corporations to implement the physical development

goals of the Central Area Action Plas,

3. To promote cooperation and coordination among various organizations concemed
with revitalization of the Central Arca.

4. To blend the resources of various public and privai: financing systems into a
single system which is responsive to the community redevelopment needs and
project realities of the Central Arca.

5. To remove biight, stimulate economic development and provide a mix of housing
oppertunities within the Central Area community.

6. To create a permanent source of project financing for community-based
developers in the Central Area.
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Ceatral Area Capital Fund
Program Descriptisn
Page 2

. GENERAL PROGRAM DESCRIFTION

OVERVIEW
S

c CENTRAL AREA CAPITAL FUND prog ram includes three major activity arcas. as
follgws:

N

1. uﬁ:ﬁomnwrcial Facade lmprovement Program
*

'l'hi%’*pmgram provides matching funds for community-based development
organizations in the Central Arca to sponsor facade improvements by private
busmcss&; and/er commercial propenty owners in the Central Area. The program
will fund m;{lcmls only with labor and any required permit costs being paid by
the private pﬁm' Funding support from the Local Initiative  1pport Corporation
{LISC) wil assrsl the Ceniral Area Contractor’s Plan Cenu working with arca
Drjecis.

4
W,
]
S

2 Project Pre-Neveloprent Financing

This program provides pre-deveiopment financing to Central Area CDC's to
evaluate development feasibility or to conduct due diligence and/or acquire site
conirol, i’,,\'inmpﬂcs of ¢ligible aerivities for %unding include financial feasibility
studies, market analyses, apprai<sty. prefiminary desipn and environmental
assessments.

RR Community Equity Fund

This program provides funding for Cemtral Atea community development
corporstions to provide equity in teal estate development projects. Funds ar
structured as shori-term subordinated loans which can be converted to a gran
depending on the sousce and level of secured pcrmii’ncm financing. Organizations
can seck funds for property acquisition, architectural/engincering fees or other
components of project equity.
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Ceutral Area Capital Fund
Program Description

’ \ Page 4

A funding summary for the Central Area Capital Fund includes:

" Program Category City Funds  LISC/AWCBDLF Funds TOTAL
Cammcrcml Facade Program S 100,000 $ 75,000 S 175,000
rc—Du clopment Financing $ 165,068 S 0 S 165,068
0_|ea Construction Financing S 0 S 600,000 S 600,000
Co mumly Equity Fund S 342,000 hY 0 S 542,000
\ TOTALS $ 807,068 $ 675,000 S 1.482,068

v, AI)MINISIR(:TI()\E

The City of Seal\h, Oil{ce of Economic Development will work with the Central Area
Development Assotiption (CADA) 1o adminisier the Central Area Commercial Facade

improvement Program. C ADA has finalized an administration agreement with other
Central Area developm \%orgam/auom 10 administer the program and will work further Pl
with the Unified Commu Ecanomic Development Association (UCEDA) to involve

thic Central Area Contracior’ l}lar Resotrce Center in supporting the specific
consiruction development necds: -of businesses and property owners.

)

The City of Seattle’s Office of Lconﬁmm Development (OFED) will contract with the

Washington Community Dev: clopmen! lx«mn Fund (WCDLF) to administer the Project |
Pre-Development Financing Program ayd 1o assisi in administering the Community
Equity Fund. OED will also eapand its té’mracl with the Washington Association for i
Community Economic Development (WACE I})) te maintain its Central Area organization
and project development fund. , {

CINZWNJ0Q 3HL 50 ALITwnD 3
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v, COMMUNITY REVIEW

Organizations applying for funding through the Central Areq Capital Fund should |
evidence the support of the Central Arca Action Plan -- lmplemuﬂauon Tean: (CAAP- ’
IT). CAAP-IT will review projects with community des c!(mrne..Kcorpomnons to :
determine their consistency with the goals and objectives of the Coéwtral Avea Action ;
Plap_ and provide an advisory recommendation to the Director of the*)ffice of Econormic :
Development.




Central Area Capital Fund
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Vi PROGRAM POLICIES AND PROCEDURES
%

The follo:‘?iq‘g are the program policies and procedures for the Central Area Capital i und.

% .
1. Comm"grgial Fg_ cade Iimprovemeat Proegram

The purpose of this program is to assist private business owners and/or commercial
property ow m:{b 10 lmprove the appcearance of commercial spaces or properties in the
Central Area. .

JOIL0N

Funds may be used for exterior facade improvements, awrings, painting, landscaping and
other improvements \‘\hJCh will significantly enhance the appearance of the exterior of the
commercial building. .

Public funds may gnly be used to _gm\_h_mgsg applicants for the actual cost of materials
used for the exterior lmpmvcmems l’uhlw funds may not be used for labor costs and
any required permit costs.

Match Requirement: To every dcgrcé‘.gmssihlé; applicamts must match the public funding
on a dollar per doligr ‘\sis"(l 1). Costs eligible for the maich
include labor costs, m;kmd hbor estimates, permit expenses, elc.

Sclection Process:  The Central Area Dcvclo;\mem\f\ssocmllon (CADA) will work j
with the Central Arca Awdon Pian > * Implementation Tear,
(CAAP-IT) and other Central’ Area & velopnient organizations 10
establish a Steering Commitiee m re a\ew applications for funding.
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Upon Steering Committee review, C’ADA\&’:II submit a project
recommendation and funding summary._for roview and approval by
OED. Upen OED approval, funding will be a}lg\nalcd to the
project. Upon completion of the improvements CADA will certify
their completion and invoice OED to rc=mbur;>c }igible expenses.
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Page 6

Selection Criteria:

The Steering Committee will evaluate proposed projects according
to these six(6) criteria (not all criteria need to be met by a project ):

1. The project will improve the appearance of a commercial
or mixed use structure within an existing business district
in the Central Area as defined by the Central Area Action
Plan.

2. ‘The property/business o'vier has signed an agreement to
mainiain the property, including landscaping and trash
removal afler the funded improvements are completed.

3, The project will contribute to the creation or maintenance

of retail or office space for other businesses that strengthen
% the economic base of the Central Area.

4, The project’s budget is reasonable, documented and there is
a written commitment to provide the necessary funding to
compi_g(-: the entire improvement prior to reimbursement
from the Fund.

\‘l

5. The projcciis,:dcsign has been developed or reviewed by a
professional architect or designer; or Environmental Works,
or complics with an overall design plan, if any, of the
community.

A

6. The projexe will ci(hcr"in\creasé tae benefit resulting from
recent investment in the area. or will likely stimulate
further private investment it the immediate aica.

¥,
.

Application Process: Eligible business owners and/or properti~owners must submit an

application to CADA that describes the project (drawings and
sketches are preferred), a summary of and documeniation of
improvement costs and a letter confirming a commitment to
maintain the improvement and provide the nccess'hx_y\' unds to
complete the improvement. Business owners (tenanis) must include
written approval by the site’s legal property owner app?%ig\g the
application. "

N
T
N

=,

CADA will coordinaic reviews by the Steering Commitiee and-,
provide a written summary for OED review. Upon approval by \\

OED, CADA will provide a written contirmation seting forth \

funding terms and conditions for approval by the applicant.

N

N,

e e e S ner

30I1.10N
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‘Project Pre-Development Financing

The City of Seattle will expand the resources available through the Washington
mmunity Development Loan Fund (WCDLF) that can be targeted to support project
présdevelopment financing in the Central Area. WCDLF offers loans as recoverable

ing in amounts up to $ 30.000 (and in some cases, up to $ 50,000) to cover eligible
predevejopment costs associated with housing and commercial development projects.
Funding'support from the Central Area Capital Fund wiil be used to increase funding
available fgr commercial and/or mixed used development projects.

To be eligibleXor financing support, organizations agree to use their best efforts to
demonstrate andiachieve project feasibility in a timely manner and obtain bona fide
financing commithyenis within the specified loan term. In the event that demonstrated
best efforts do not result in financing commitments, WCDLF may consider conversion to
a grant and write off the resulting loss. With the expansion of funding through the
Ceniral Area Capital F tnd, WCDLF may, under special circumstances, structure the
pre-development imancfﬁg as 1 project grant. An outline of the WCDLF Program and
governance structure is alll’lghed to this program outline.

Predevelopment financing, lhfqugh WCDLF, is made available according to the
followiiig terms:

Eligibility: Applicant Oréu{limlions must;
1. Re chariléb!g and tax-exempt under Section 501 (c¢) (3) of

the Internal Resvcnue Code and registered in Washington
State as a non-profit corporation; o1 be a public authority or
public corporation ¢ crcuted pursuant to the Revised Code of
Washington.

2. Demorstrate that the int‘e‘ngled development project is
within the orgarization's défined parpose.

Maximum Amsunt: $ 50.000 for Credit Commitice Review.

Terms: Terms will be based on the schedule submiﬂ@ with the
application. In general, terms are expected to h(. fgss than i5
months, unless external factors demonstrate the i cd&for a longer
term. The maximuam term is three years. All WCDLP- “{inancing
must be repaid upon closing of project financing and’ prld‘mo the
start of construction unless structured otherwise. )
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Origination Fee:

Interest Rate:

$ 375 for amounts up to $ 10,000
$ 500 for amounts between $ 20,000 and $ 30,000
$ 1,000 for amounts in excess of $ 30,000

Fecs are payable upon loan closing (from pro.ceds included in the
predevelopment financing award).

- Interest will be at 0%, though an interest rate may be applied under

special circumstances.

S
Source of Repaymeri¢; . The funds may be structured as a recoverable loan which

Disbursenment:

Eligible Uses:

\wxll be recovered from the proceeds of financing made

avallable to the preject from public and private sources. To
N lhe ‘degree that financing sources cannot recover these

nd§ \WCDLF shali have the option to convert the loan to

a ;,rant - The agency may utilize this grant as an equity

conmbut'on for purposes of financing.

In gpnerdl re«.overable loans provided for housing projects

may be re(.oxeud due to gieater access to 100% financing

sources. Commemal and/or mixed use

(commercml/rc.sxdmtml) projects may require conversion to

a grant due to the - quy needs of financing sources.

In either ca-;, WCDL F"‘will not look to the general assets of
any borrewer for repaymém except in the case of defuult, as
deterniined by the Board Of\Dll‘ ctors.

\
Funds will be typically disbursedih _phases, based on
WCDLF determinations of risk and. Ihe borrowers
incremental mitigation of risk through, due diligence
discovery and reporting.
AN
Include, but aie not limited to: sit: <ontrol (.()\S s (earnest
money), engineering studies and reports, manku'ng, repons
architectural analyses, construction cost estimates

reasonable consulting costs, and permit application fees.

3OI10N
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thibited Uses:

ance: -

\
\

Assis

Eligible Project:

A[})[:;catiér_g Technical

"y

5
%

Acquisition of propertv, relocation expenses, general
operating and/or personnel costs of sponsor, project
management consultants (except as noted below),
developer fees and construction expenses.

In special cases, upon approval by the WCDLF Board,
technical assistance and/or project management expenses
may be funded through WCDLF. The Washington
Association for Community Economic Development
(WACED) will assuine the lead role in the referral and
coordination of technical assistance services,

Housing development projects that demonstrate benefit

to either (1) very low income households ( below 50% of

median income) or (2) low and/or moderate income
'\‘hmiseholds (below 80% of median income) and are

¢consistent with the goals and objectives of the Central

Afrea Action Plan, and have been reviewed by

the Cemral Area Action Plan -- Implementation Team

(CAAPJTY. All projects must be consistent with the City's

Consolidaied Plan, which governs the use of CDBG funds.

Commercial §n\d/0r mixed use (commercial/residential)
projects which demonstrate benefit to the Central Area
community and are consistent with the Central Area
Action Plan, and have been reviewed by the Central Area
Action Plan -- Implementation Team as consisient with that

3.

Plan.
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Central Area Capital Fund

Y

Program Description

“Page 1¢

N\

pplication Precess:

O\
\ \\

Eligible organizations may submit WCDLF applications
via a two-stage process which includes pre-qualitication of
the organization as Stage 1 and the project as Stage 2, or all
at one time. The two-stage process expedites consideration
of the application. OED may contract with WACED to
conduct the organizational pre-qualification review of
Central Area organizations to expedite WCDLF project
review.

\ Stage I - Pre-Application

\\Pre—application materials are required to determine the
organization's eligibility for the Program. These materials

indjude:
s,
“ 1. \Corporate Articles and By-Laws or other
A ganization documents

2.5 N ﬂt recent audited financial statement (A-133 if
>, available)

3 lRS Létier Confirming 501(c)(3) status

4, Current Beard of Directors List

5. Resuimes of key staff

6 Brief riagral've description which includes:

a. The Grpanization’s history.
. The org:}%izalion's development experience.
c. The type of project being considered for
funding, and, ™
d. Areas in whic \ihc organization would
benefit from technical assistance.
X

<

nls;"changes and
¢ of any specific
X

This material is kept on file so tha
updates need 10 be provided at the ti
project application.

Pre-qualified organizations are required l}agubmit 0 ly
project information at the time of applicatiop to WCDRF
for predevelopment financing. Organlization‘§\\;/ili be ™~
required to amend and/or update material based on changes
within the organizations or if file material is ove\\year

old.
\‘z
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Stage 2 - Project Application

Application for pre-development financing include:

1. Project Cover Sheet.
2. Project, site and development team description.
3 Proposed predevelopment budget and preliminary -
development budget, and operating pro forma. =]
e 4. Sources and terms and schedule for proposed S
financing. o
N 5. Development Schedule.
\"\\ 6. Board Resolution.
R Evidence that local officials in DHHS - Housing
Y and Community Services Division and/or OED have
AN been consulted.
\\

Upon receipt of the application, WCDLF will acknowiedge
receipt of materials and confirm that the application appears
basically complete or advise if materials are missing.

Delay iﬁ-gonlﬁiqting the application may delay review and
processing.of thé\q{)plicalion.
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3\\ Project Construction Financing
kN
%\‘gThe purpose of this program is to provide, from Puget Sound Local Initiztives Support
*orporation (LISC), construction financing support for eligible projects hrough the

Nelghborhood Community Development Initiative (NCDI). LISC has up to $ 600,000
avaii Kf‘ for financing support.

F inancnﬂ%vmlable through LISC is made according to the following terms:

The maximum available for the Fund is § 600,000. There
is no maximum amount per project.

A‘Iaximum\&\n{ount:

Terms: Terms will be based on a construction schedule submitted

the construction process with a maximum term of 24

+ months and shall be intercst-only for the term of the loan
avith a final payment due with permanent financing.

with the application. in general, financing terms will maich

Interest Costs: The maximum inte . . ge will be 5% regardless of loan

size Or term.

Scurce of Repayment: The funds.are structured as construction financing. Final
payments of Joan principal will be recovered from
permanent financing placed for the project.
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Central Area Capital Fund
s, Program Description

\ Page 13
N\ .
4. \\ Community Equity Fund
%,

S Thc purpose of the Community Equity Fund is to increase the feasibility of retail,

\ comimercial and/or mixed use projects in the Central Area. It provides financing to
éiwnble Qrganizations to cover the acquisition costs of property associated with
corgnunity economic development projects. It is designed to work in tandem with the
Pro;cct Prc-Dcvclopment Financing Program and the Project Construction
Fmancmg Program.

\ \.

=

Project equi(): ﬁnan"cing will be provided according to the following terms: 3

Eligibifity; ' Applicant Organizations must: "
) * Be charitable and tax-exenmpt under Section 501 (¢) (3) of

the Internal Revenue Code and registered in Washington

. State as a non-profit corporation; or be a public authority or
pubhc corporation created pursuant to the Revised Code of
Washington.

2. Demongtrate that the intende.. development project is
within the organ@zalion's defined purpose.

Use of Funds: Acquisition of real pmpem; required for eligible housing,
commercial and/or mixed us\o (commercial / residential) projects.
Tiie Equity Fund is cxpacled to be used in conjunction with other
private or public financing res(mrus to development projects.

Feasibitity: All projects are expected 10 dcmons"?r;ne overall feasibility prior to
a financing commitment being made.

"INZWNJ00 3HL 40 ALITVAD 3HL O 3ng SI LI
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Financing Position: The Equity Fund may be used as a iirst position loan but is
expected to be wilized more 6fien as a second: posmon foan.

Security: Finaneing will be secured by an appropriate posilifin Deed of Trust
on the real estate which is acceptable to all parties mciwlmg any
first position lender. ‘ \
Term: Financing will be structured a. 5-year loan and thea conyerid o m

equity for the organizaiion. If the project is sold within that 5 year
period, the lean is recoverable. Upon approval by the OED; the
loan may be converted to equity sooner ‘--

Fees: Mo fees will be charged to the organization.

o

o
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Central Area Capital Fund
Program Description

Page 14
Interest: No interest will be charged to the organization.
"
‘**-u‘_ Loan to Value: The maximum Loan to Value (LTV) ratio for the combined
' “ c positions in a project receiving funding from the Equity Fund
o shail be 125%, provided that the Equity Fund's loan and all prior

loans’ LTV shall not exceed 100%.
Debt Cover Ratio:  1.00: 1

App!ication:""‘u‘,l Application may only be received from pre-approved erganizations
~.  and pre-qualified projects. The application requirements are:

-1 Project Cover Sheet.
Preliminary Pro Forma.

.

v

"o, [)e\;'elqpmcm Budget which includes a Sources and Uses
“Analysis to the propcsed loan.
4. Development Timetable and Critical Path.
5. Evidence of Site Control, and
6. Preliniinary Commitment from a First Position Lender.

The Puget Sound Locid inititives Support Corporation {(LISC)
office, Washington Community Development Loan Fund
(WCDLF) stafl, Mational Development Council (NDC) sta*T and
OLED /DS staff will rcvicsi"mhnp!eﬁc applications. Upo:. reveipt
of the application package, LISC will acknowledge :cceipt of
matcrials and confirm that the submission is complere and ready
for review. Any missing materials maist be subn ‘tied within five
working days to avoid review defays.,

The Loan Committee will review the materials and forwacd a
recommendation to the Director of the Office of Egonomic
Prevelopmeni for final approval.

Vi, EVALUATION i
The Central Area Action Fund will be evaluated annually to determine the types and qualivy of",
projects being supported by the Program. The City and its funding participants may modify the
comiponents o improve performance, correct deficicncies and to increase funding to successful
components.
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CD
62095 - V5
ORDINANCE

ORDINANCE relating 10 economic development; authorizing ihe Central Arca
Capltal Fund program; amending the 1995 Budget 1o ru\llocate 1994 and 1995
§ommuml) Development Rlock Grant ("CDBG™) funds from the Depariment of
using and Human Services to the Office of Economic Development for Central
development; approving expenditure of the balance of the City of Seatile’s
9‘)1 1UD Special Grant for economic development activities in the Central
Ara; ind authorizing amendments to the City of Seattle’s 1994 CDBG Final
State pem and the 1995 Consolidated Plan.
\
WHEREAS. Or hanc-., 115736, adopted by the Seattle City Council on August 5, 1991,
authoriz e ‘flc City of Seattle to enter into agreements with the U.S. Department
of Housing aji} Urban Development ("HUD") and to accept a grant award for a
Centyal Area ?\" ighborhood Development Special Purpose Grant (the "Grant”);
and '

y
5

WHEREAS, the work rrogram developed for the < rant included the creation of a
comnmunity capital fqmzk for assisting in the physical redevelopment of the Central
Area; and N

\
%,

N,
\

WHEREAS, Resolution 28815, «.,dupmﬂ by the Seatile City Council on January 3, 1994,

recognized the Contpal _{m mnm Plen. and adopted the City's Response 1o said
plan; and 5\
N

WHERLAS. & component of the City )‘({wmwsvc we the Coniral Area Action Plan included
the creation of a community capiial mm which would assist community-based
development coganizations in the Nn steal revitalization of the Central Area; and

\

WHEREAS, the City's Birector of the Oiﬂuw wxﬂ ¥ m;mmnc Development and the Director
of the Department of Howsing and Human 'su\ ices have developed a community
capital fund program which would respold to idemitied economic development
needs i the Central Area; NOW, THERBFORE:

BE T ORDAINED BY THE CITY OF SEATTLE .1\"6\]’()[1?-%"\‘.’5;
N .

Director”) is authorized, tor and on behalf of The City of Sedytle, to establish the Cestral
Area Capital Fand Prograp: ( the "Program”). in accerdance With the ‘F’mgmm
description and Policies attached as Exhibit A, 10 act o3 the reprdgentativeé ofthe City in
connection with the Program: and 10 ke such other actions as may, be nu,dmnr) or
appropriaie 1o implement the Program and 1o comply with applicabl ru.gumudm of the
Vimated States Department of Hoasing and Urban Development. N "

Section 1. The Director of the Office of IécmS\i;Dcv”chyi)menl ("OED

o
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THE ATTACHED DOCUMERT 15 SPONSCRED FOR FILING WITH THE CITY COUNCIL BY
THE MEIMENIS) OF THE CITY COUNCIL WHOSE SIGNATURELS) AFE SHOWN SELOW:
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City of

STATE OF WASHINGTON - KING COUNTY

58710

City of Seattle

TITLE-ONLY PUBLICATION

Fhe full text of the following o
dinascer, paried by the City Councl.
.ou July 3{: 1953, and published hrre
by title only, will be 2l #t DO cont,
epen west for two monthe afzer this
pablicetion. For further information,
:smsci the Seattie City Clerk at €84

ORDINANCE MO, 117727

£N ORDINANCE relsting to a new
West Polite Pracingt apd Communire-
tizns Center; rusking sn sppropristicn
to ¢entinus dsigm Wark en a::f:csad
and suthanzing, indebledness fuates-
tiz finandng & thet den' o work; eli by
2 three-feusths vote of the City Coundl.

ORDINANCE KO, §17128

AN ORDIZANCE relstisg to secusily

. roeserey, estadluhing & new exnezogd

< oeitks aad salary tade i e Jauleipd
Count; wmanding BMC 413010 (P}
creating positigrs in (e M '
Canirt; and maXisg necnsyesy .Wnﬁf;"
tiwns oz zeversd de{rznnm_ww ity s
thres-fouriha vote of the City Covneil.

ORDINANCE NO. 131222,

AN ORDINANCE relsting to ocanal0-
i developouenl; suthgrizirg the Centrsd
Aves Capitnd Tucd mo;"tu:, rITE
the 1965 Budged 15 Teniiotats 1894
I Cammnz:jt; I opresat Black
Grext JCDBUT) funsd
¢ Howang wnd Humes Serviots to
3 ina of Erensit Davelepmsat for
Tea Qeiviopnisl; BLEIY
expendstase of the talanca efthe Cnyz
Seatdt's 191 HUD Specin) Graat fe
Zcorsmis dvrelopmnant uetivitiea fn the
Cantral dues; and nuthorisisg smcod.
mnente ke the Oty of Seattdes 1994
CORG ¥inzd Statemnat sad the 1998
Corzolidoted Plan.

ORDIMANCE NG. 117735

AM GRDINANCE relating & the
Weter Deparument, acorpting  eght
earezeats frum King County (ur fure
hydrents and sypuartrosnces, iadudmj
rennating WaMr service pipes and suc
guardirils as cony be petetsaxy for the
Jrcseatisn of auid bydrants, orer poi-
fions of the waet balf of Bectica S,
Toweabip 24 Nuth, Racge 4 RBast .
3., Kzg County, Wathingan, —

ORDINANCE KO, 117783

sting Fisbzr FPropestiss,  lue

o"";’.mgtg Jn.ﬁm ot mtinwa =l

pars! trian overpest

wu:su"h!mr'?w ‘Areave Neeth at Gulur

Streas far & tmerty (20) year tzrm,

. reseaabis s'afzr ttuo:,_ EVCANITE un—n.:.;
i gerrry, ypeeiiyd ho o 28 und
Sich this prrmit ie gracted, geevidiz,

;x mgwpug of \he promit and ou:dﬁ

Publication sibecsd by JUDITH PIP-

P, City Cleske
Date of efficia) publication in :9);2 aily

. 4 z
Joarnid el Commerse, MBS Y gy

-

Affidavit of Publication

Seattle,City Clerk

—85_

Affidavit of Publication

The undersigned, on oath states that he is an
wuthorized representative of The Daily Journal of Commerce, a
d-aily newspaper, which newspaper is a legal newspaper of general
circulation and it is now and has been for more than six months
prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle,
King Ccunty, Washington_ and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce
was oit the 12th day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in reguiar
is;ues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The
anrexed notice, a

CY:O0T 117727-29,73%

was published on
08/04/95

The amount of whe fee ch\a(i:d for the foregoing public‘ tion 1§
\Y

the sum of $ in full,

. 7
M/

Subscr('bed ang sworn 1¢ before me on

08/04/95 | (
A

Notary Public for the State of Washingion,
residing 10 Seattle

No. 117736 TITLE
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City of Seattle

Executive Department—Office of Management and Planning

Troman W Terpey Drcaier

o a8 R Wa,on

A R‘a’dl S"A 7 '
une 23, 1 " . ¢
] 995 al , ./ /

The Honorable Mark Sidran
City Attorney
City of Seattle

Dear Mr. Sidran:

The Mayor is proposing to the City Council that the enclosed legislation be adopted.

REQUESTING
DEPARTMENT: Office of Economic Development

gE 0l HY 92 NAT S6
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SUBJECT: . AN ORDINANCE relating to economic development; authorizing
the Central Area Capital Fund program; amending the 1995 Budget
to reallocate 1994 and 1995 Community Development Block Grant
("CDBG") funds from the Department of Housing and Human
Services to the Office of Economic Development for Central Area
development; approving expenditure of the balance of the City of
Seattle’s 1991 HUD Special Grant for economic development
activities in the Central Area; and authorizing amendments to the

City of Seattle’s 1994 CDBG Final Statement and the 1995
Consolidated Plan.

Pursuant to the City Council's $.0.P 100-014, the Executive Department is forwarding this
request for legislation to your office for review and drafting.

After reviewing this request and an
legislation to OMP. Any specific q
Friedli at 684-8369.

y necessary redrafting of the enclosed legislation, return the
uestions regarding the legislation can be directed to Eric

Sincerely,

Norman B. Rice
Mayer

o A
oA 4
Tom Tierney, Director
legis-{ned4

Enclosure

cc: Director, Office of Economic Development
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